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INDEPENDENI AUDITORS' R€PORT

To th. MmbeF ot Xianco EnreDtuB Lihit.d

Report on th. FiEn.lal St !8f,.ri.

we have ,udrted tle acmmpdyrn! nnandal galemenL of Kanco Ent€Dris Limired (fl€'company), {hich
comons he Balan@ Sheet as a! March 31. 2016. and lhe Slalemenl of Pbfii and LN and Cash FIM
Slalement for he eishl€n nonths penod then eded. and a summary of sisnm€nt a@unlinq polic6 and

M.naq€menf e R$poEibtmy fo

The companys B.ad oJ DiEctoE is Esponsibre lor mans slaled in secton 134(5) ol rhe mmpanies ad
2013 (1he'Act') silh @spectto the prepaEtion olrhes financial slrr€menrs th.rt give a lIUe and fan view ot the
nnancj.l postfon, f..ncial pedoman@ .nd cash no$ ot lhe Comp:ny in .@rdan€ filh the a@untins
pincipl* geneElly #pied in Indi., incrMrng rhe adunbn! siandarls specified lndq secton 133 ot lhe
Acl, i@d wilh Rlle 7 ol ihe Conpani* (A@ur s) Rules, 2014. This epoisibiliv abo hc udes mintenare
ofadequat aMuntng r4ords in aNdane snh lh€ proMsions ot 1tr6 Acl tor *{eguadidg the z*ls or lh€
Compahy znd for pEvedjnq and deleclrns ftiods and oLher iregul.rid*t *leclion.nd appl€lim of
appopriste .c@uniing p.lK:ieq m.kjng judgmenE .nd eliroEs lh3t are rea$nable and ptudent and d*ign,
impremenraiion arld m.inlenane of adequare Inlmal linancial @nlrols, rhat w€ op€raling efh.hvely for
ensudns nle accuEcy and comdeten* olihe a*ounlins r@ds. releven! lo the prep€€lion .nd p@nlation
ol $e inandal stalements lhat give a lrue and lar vis and aE l€e tom m.bnal ml*steterent, relher d@

Our reponsibilily b lo er!€* an opinion on the nnanci.l slaiemonls based on our audit

we have laken inlo ac@unl lhe prcvqo.s ot lne Aci, $e amunlinq and audihng standards and manets lhich
aG rcquned b be included in lhe audil repon unGr lhe p@isions ot lhe Act and $e Rules mad€ tEEunder

We @nduded our audn in a@rdane wnh $e Standads on Aldi8ng specined under Sedion 1,13(10) of the
AcL The Srand.ds rcqli€ rhat m 6mply wilh elhical EqulEmenrs and plan end perlom lhe audit to oblrin
easonable asuEn@ about Biretler the nnancbl stalemenls are i@ fbm malen:al mbslrtffient.

An audii iNotua F.domjns pEedure to oblain audit diden€, about the anouhts and d$L$Es in lhe
nnancial slalemeds. The prcceduEs selecied depend on lhe aldnots judgrenl, includirE the a$esment ot
lhe dsls ot rotenal mislatemenl ot the financial stalsenls, nheths due 10 tald or ercr In maldns $ose
risk as*nents, lhe audiloE @Nide. idienal tsancial mntol €ld.n! b $e clmpanys pGpsElion of the
nnand:al slalerenls lhal giw a jtue and fan !i4 in order to desgn audil pDc€dures thal ac appropnab in ine
drcumsta'c, but.ot tu lhe puDoe oJ oa6im an opinion on lhedrd lhe C.mpany has in pla@ an
adequale inlmal timncEl onirols sr€len rer frnancl. reponjng 3nd lhe opeEtinq etulivens of sucn
sntols. !, audil ab. includes &luating lhe apprcpnaFnes of amundng pdi.i6 used and lhe
reasonablens ofthe ahun ng es m.les made by lheconpany s Direclo6. asrell a salualing the oreEll
presentalion ot $e nnancaal stalfrenls.

we beliere rhar $e audir evidene re have obtain€d is sufflien1 and apprcpriate to prcvjde. basis for our
!!aii6ed aun ooinion on the finanoialstalenenls.
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Basis .f Oulrr€d opinion

we €porl the torrNins ob6etoat.ns:

@ A. Ereted ta k nate no. 24(2) la) (, (b) otfkanctal statehqrs, duinsthe tear 6h.kd s6ptanber3a 2012,
l\e Cwpany lms ni amunted l;tt F@rg, Eycrarse /oss ofRs 117,aa1,$a/- .nsing alt ot chhenation ot
FaMrd Cut@I and diek\sed the etu as Mtksort abiltu an dmlrt 6r Ois, 6@u/ated /os as 6t
M.nh 31, 2016 is low by the nil anount. Ihe to$ ah.ve d@s 'Dl kclde kt Eu, n qv.

{b) As EIeftd k tute rc. 7 (ji) & (tu) canpant hes sw,€d tupayins s@uiEd toah an.l kteest thwn lo
skte Bahk al t^)ia and lDB] bank sin6 2011-2012 kteEsl chaaed on bwks frffi $ate Buk 6 tnda
has bM aNuled ^ per lasi aqBd 6te of 2A11 2A12. We have b@n dpkked kdt the cnnpny has @
intonala abotn any cnange k the tute of itlt Bst e inp.ct, it any, af the ene k staleent d p@fn and
r6ss 6rd Reee and s!,p&s & .or deleninabte lte eid laans have been rffiIed b! ke Esectje tendeB

(c) As relered in nole no. qi\ bat n@ af seuEd loan and lnte€st thc6n lbn State b.n* at tndia and lDBt
Bank aB as pet dr*s ol atunts and subj@t to Nnlimatah by t.nde6

(d)Asrerenedk'Dtena.6l2),th.dtrpanyhasnotnsdepavisintarkleEstlqd.laykp6ytu tavendm
dutkg the pdiad as pq aq,€€d lens with rendo6. Ne tdde Payables aE subjd,l ta Mlnmalj.ns.
CoMquqU, re ME m.bte to detemire whdhet any adjustnenls b lrsso Domrs @D @ss.4.

(e) k Btane.t in nob tu. 13 {2) thd cohpany has vatuod stores and spa6s dt 6st. tnpad n any tt net
BalisabL bejng bw th.n the @st @ttd nor be .telemi.6d.

(, A: Bf.adl k nole no. 24 {4 A te @parry has rct prcvkled k1e6st larltE pdtiod fmn Apttt 1, 2015 t6
M.fth 31, m16 d h*auBt inte@Aa@te 16n of Rs.434,34766lm dated patty and unwuEd taan ol
Rs 1,50,00,404- reeived ltun nd-rElated pady Afrourt of the lrnered fot tha nid pedod a tha said laen
as pot |"sl agtued 6te wilh th6 p41i6 is Rs. 57,25,/63/-

ln our opinion and lo the ben of our infmafon and according to the elllan.lions qiyen lo us, depl for lhe
posslble effeds ot lhe mafler described in rhe Basis Jor Qudmed opinion paEghph, the aro@said fiiancial
statsenc Aive lne iniomalion required by the Acl in the ma.ner so .equi€d and sire a lrue and taL vi* in
coniomity ltlh lhe a@urxing pnnciplos gen€rally accepl€d in hdia ot the slale or anaiE of lh€ Company as
ar 3rsl March 2016, .nd irs los and its esh nM for the eisht€€n monhs period ended on thal date.

Vvihout qua irying or opinDn, w d€w .tteirioi io Nore 24 (2) (k) in the nnanoiat statehents lhich indiEle
thal Company net rcrth as at lMarch 3i.2013 h- been mmphlely eFded on a@ur bf aeMulal€d loss
ot Rs. 967,667,393/-. Funher due ro opeElionar difiicutis and curtait the lcs, @mpany h4 ssp€nd€d trs
manutaduddg operallon fiod sepiemb€r 30, 2015- The iinancialslalem€nts 6 .r 31-0'2016 have been
lneE oE b*n pEpaed on non loino ooncem bdir and ass€ls are slEl€d at lmr ol €rrying value or net



fupdEfuFnadsblld

Rerort on Othdr Legal and Resulalory RcquiEfrent3

1. As rcqllred lry'tle Compani6 (audrbrs Repod) Ods, 2016 ('lhe orde|.) ksed t'y fie cenlEl
Glwmed ot Indra in Igns oJ sutedion o r) ol seijon 143 ol rhe companies Act 2013, and on lhe
basb otecn che.ts ofbe bets and @trls of rlE comFny as re enside€d .ppropri.ts and s@ding
ro the inlomatm and e&lanalions oiven lo !s, E gi@ in th6 AnndE a sial€menl on lhe natleE
sp€jlEd in pa6gEphs 3 and 4 ofrha oft,6r, to the e*enl alplksble.

2. As rcquir€d by *dion 1,13 (3) of ltd Ad. re repod that

(a) we haw dohl and, spl for pcible etus ot the matler dedbed in $e B6ie f$ QElilied
OpjnEn paEg6ph, obbined all lhe intonEton $d oQlanatios which lo ttE lel ot ou knorledge
and b6liefsE he@sery for the pllpGe of ou audtli

(b) EEpr Jor rh6 pGlbb efects ot the matls dsnbed in lhe ba6is lor Quarif€d opinion p3EgEph
abo€, in ou opinid poper bool6 of .dut as EquiEd by lfl hm been keti by lhe comFny s
hr as aDFc iofr our winali@ of thosa bmkr.

(c) Tha B€l€n6 sh€o! sratomonl of PEfil and Los, and c6h FrN sraram€nr d€.h wirh by thb R€pon
aE in agEmed wnh $. book ot .6unt

(d) Eepl lor pcible et€cL of lhe mdrer dscrib€d in the Basis for Oualified Optim paEgEph, in out
opiniou, ihe Balare sh€€! stalement of f,.otl and L@ od c.eh FIM sbtemr dply rih he
Aeow$ng Slandads 6D.cined unds sclion 133 ol ln6 Ac! @d {tth Rule 7 ot th€ Compsnis
(A@unls) RureE 2014:

{.) on rh6 bsis olwjtlen eprenialons Eetued fbn $e diEcroE .s on Mardr 31, 2016, and taks on
Imd by tE Bosd of Di€€toE, rcne oJ the dirddB k disAlalitud a on M.rrh 31, 2016, ftom beins
alpoinied .s a diEdor in lerc ot s€clion t& (2) ofthe Acl.

lD Wtl Ep*t lo the adeq@cy ol lie inteh.linanoial @nbots der fnanct4l epotling ot lt€ comp.ny
ald lne opeEling efbclirere$ ol sch 6nnob, Eler to ou $paEL Repon in'AnnmE A".

(s) with etecl to lhe .iner mte6 ro be inc{dea in tne auditols Repon in a@d.n€ Btlh Rule 11 of
lhe Cmpanis (Audit and aldilo6) Rul6, 2014, in DUr opinion and to ttE H ol ou lffm.ton .nd
a@diiq to the qplanaijons gi€n 10 us:

i. ft. Cohpany h€s dslosed 0te inpact of pendiig litgdions on ils nEnclal posfton in ils finandal
sbrsFnis. - Retu Nor€ 24(a (.) o |o Ine finandar strreredr ,

li. 'I]ls C.mpany did nol h.ve any long-lem @nir.als includhg de valtre @nlrads forwhjdr lhee wB
any matedal fotls@ble l('ss:

iii. Th@ hs b€n no deky in t-ansftrins aouii1 €quned b bc l€nslbned, lo lhe Invetor Edlc€lon
ard Protdlion Fund by ltte Company

For B. R. Shah A Ai!.ciaies
Fim Regi9lEbon Numb€r 129o5ilw

A.e-ae*

MembeFhlp Nlmber 132426



Releftd lo In Annmc rccftd lo in FEsEph 1 un&rdra hFding'P€porl on olEr hg.r .nd
Esulatxy EquEmenb" of tr Epon ofd6n d€re to lho ndbs. ol r.€E Eilefpris tr.i.d on rhe
fnaicidfuftAoladidhpeJidd

i. (a) TE cdFrv h33 hajnlained prcplr E€nrs sh4inl turre.nriEE, Incrudin! quntidj€

@ rhefrett ass.s hde iat bes pt'tsbrny vuifEd hy ie tumstuL tn ttd d}!st6 o, phys;ca
@ifuaib'@en.|kar.srkhb.ome,lM,DdE.tlp3,.trg'sy'D€nFspn}se.,
'dlhankh6fu'6ad|h.in'pad]]ffi|'

lc) Baedonorauditpb@dueps lresdranvisortE
inbmalioanderpbnalbnsgiEnbyftmamgBment

i ft)sd wfidjon oliMddyh*bendtduded by M*sm.r'l
dr opinion. IhE f€qsncy of !€rtfi€fon E EasoEbre. on lre b65is of ou esDjErim otrhe

dir*Ep€.ci* nolj€d on rhyr!€r!.rih€lbn or inEnrory as 6nFGd rd book E6rd6 €€ nol

iii. rd|dtrg ro sE i|r'.m.bd 3nd €xpknalioB sren io u., $. coDps
|€F'3@cddl@Edto6mpani6'ffu'Lini'.dLjab,liyP6lt'sh
@Edinhe€gilclm:ifuinedUndgs€djo.]ssof]hecmP-]64.t
n'e p@i'oN or eus 3{ii} (a), (b) &rd (c) ol d1. ordor aE not.ppl'€blE Io lhs cmF€"y.nd
h€@ nol @menlcd @n

if, In u opinDn dd .@|tfrE to ine ir omalioi ond oelsrEliffi si6
gEnled'n6pedor}hichpnniffi

v. tu cmpdry hs.d aepred 'ny depefis non rhe publc.

vi. we hd6 b.o.dly Evl.{€d rE mparyinrespdor
pEdud. tneE, puFEnt lo he rules made by rhe cenb'dl G.Mnsrn ol I

d]Eopinbnlh.i,p{jhsFt'41n6p.69'b€d:]ffiadE6neh.vabsmad..nd
ad6 a dehired eEniEtm otlh. 'mr& *ih a vid io

dd&niie $+Et€r dEy d a@El6 d sprele.

vii(a) a@rdne ro lhe irtum.iion and €,ol.n Ions sivh io s and te rffids ornE comp€iy
Mindd b, uq in of opinbn, the comp€ny tB Egul4 in deritns dispored i.bdy du4 in
rcspecl oJtax d.dud'd ar $E and 3eNi6 tsr thdsh tireE h6 b.en a slishr dday i. a Lr
€ss, fld E resuhr in dep6ilinq undbFn d siabL.y dues, iicludru inme b! shl lrr,
sir hx, dury of d3tom, EnE .ddad b, 6 and ott.r striiLfy du6, .. .ppt@ble, ritt
$e apprarjac aurlF ili6

lb) Aeodlns ro the intomabm and dpr.narions si{s ro G.nd $€ H.ids drh6 cmpdy
*mrned by !5, ih* @ no du6 ol ieme I'x, sl*iai s€ ,rehr, d.d, ot dslohi dny
of ers.nd v.r! added Ex*hl.h have nol beei dep6{ed M .e.iin d any dbpub

viii. a6fdrE b $e Edds of $. cmF€.y emjr€d by 6 ad me intomafd 3d e&r.naijm

rEd h tspayndt d dc to b€nis - d#led bdN



csurftry Gqui€mnir ot our Epd .f d$ dac |o tE msbeF ot Kz& Eftryis uriled on {E



Reiercd ro ln AmexuB Efered to in paEs€ph 1 uder be h@d n9'ReF 6 olhd ldssland
rcgudoryrcquircmmuolou'€pod
hmddsMds$olandloldlepgj

rDs lRuP€ermL@n0rvcn)

t. The c.nFry h.s not Ei$! mone.y by rey ol in'tal public ofi6r 6 tudhet tobl . ofrer (indLdn€
debl iMmmls) ary lem l@B dudns liE i€riod aca'dinsly, lh6 prdisioN or cr.@ 3(t) or
theodelarcnolspp]]€b|.tothEcompany

r. Duting [E @@ ol M mm
s@rdan@ win $e sene€lLy a@epled aldijng pEcf6 in india, and a@djnq Io Ihe
inror.rion 3nd dphnatjons qn€n lo I'iud by iie Mp€nv
or dy lllud on $e dhpany by b oriffi tr flpby* has bm ndied s
FJntrhav.*beninfomedo''ny

j&s€dono$.udilr,]iduGs@tromedldlhepu'Dceo'EFodng
nJmial sEtene.i3 and 6odinq lo the lnlomafo. and erplan.lims qiven by t'e
nragm.n! re Epo'r lh.l lhe manaqeial Emmsnion hs bem paid / p.oi&d in

b mandaed by rha pFvsDN ot s..ibn 1s7 rsad u,iin

ompany. A@rdnq n rhe FvBhm or craus 3{rii) ori,he odd
a6 ooi appliBbb ro n€ comFny.

P6d6 a€ li mpiiane ltrh 8ec$on
Ad, 2013 .nd rhe derai s he b€g dislog€d in $6 Finanqals sldlenenL * requiEd bv be
.ppr j6bre aMunling sEndrds

q



p36sEnh r ardFtF h€drg'F€!.nd odE kg.I.id
reglrat*yEqufiEnodiors€ponorffirE L th. nsba= d r€M Eibr!.rse lrnild s tE
nEfttr shr.hedr $ oi €nd torrhe Fd.d .n&d ldr 3i.2o1c
P.!.aot4

riv. nF ffp€.ry h.s not md. -y pEhEnid.rrotn.nr s p.lv!16 pb€mdn of 6rEE 4 tuIy d
pady dwaljHc d.b.ntG drins h. yd Edd H4.

r. rcdlfng ro ors hfom.rn dd dp.ElN llvM to a dd {E Ed& otrhe cmpft
@hrn€d byB,0E m!.iy lE rErHE Edinb5r'yFEa$t-dlHdic *$rdiE LBor

. TF onFny r' n t Fqunld to Do EgisGd rid.r.€dion.,ls-la.f

Fns Regrstrldon NmbE 129O53W

A.e-a-

M.mb€€h|pNmbd132|26



Ret€red lo in Am*c rchr€d ro in iaEsEph 2 {0 u'n' the headns'Repon on odref bgal 3d
ftguEtory requircmenis'or our Eporl or ffi daie io ihe nenbets ol rGn@ Efl€Iprn6 Uhildd s ti6

we have audled ue inleFar lha@a n@ Eolerpds umiled (ft
conFnl/) as of Mafth 31, 2or 6 in 6njutuh6 wth ou .udi' of the tuduar starensb o{nE cmp3ny
tu m. eiqrisn nond$ pehod .ndad 0n s€t dal6.

ai.g.ftnt. Rd.Do.l'bny ror hte

sib,e ror dbr.hing and nahbrirns l

conhh over FiBnc€r Roponjng rssred by lh6 rBflL{e of ch.tu ed &Eututu 0f lndia (lcAo. IEe
@nsibiLhiesinc]udelh6d6igi.inplfrdlabonddmai''lsn@ofadeqeinlerElfimndd
onc bat reE op€dinq etrdivery
includine adheEm ro mmpanys poli.is, tB *i.!h'dins or its ts*, rh

'.idlh€iime|ypEpaEtd

ou' Bponsibiliv L to drpG$ .n opi^on on uF corDants intemel rmnd
repoding ba*d 6 dr audrl
rd€mr Financrar conrrors ovd Finanoal Rep.nins one GuidanP Not6l aid ttre slanddds on Axdjring

n r4(ro) ol rhe companles Ad, 2013, to $e dled appridre b
appli€b|e'oana!d|tolintenati.n

issu6d by rhe rBlilure or cfoft)Ed}id
?qJ€llEtGdp|yshdhia|cqd'En*6ardPh.dp.1oT$ea

naj'rrrned and it such @nrE's orqEktd efedrery in all h*rjal Ep4ts.

our audil inslves petlomhq p@duE to oblain audit eviderc abod ihe adequacy ol Ino iDleGl
fnaicjal ontais sFi€m ot6r rnarcrar rcp.dins .nd $en opeElins sffodivn*. or aLlir or inbBal
iiarcdodroENrfinancj.6pdf
ds finarcbr reponbg, **sshs lhe lesljns ,nd MMng be
desiqn and ope6[ng €fiddj€m$ or tJsk. The p@du6
selecled dePnd on rhe auditor"s judFhml includlns Ihe 6ssent ol rh8 dsks or maleial

w6beiNuat1heaUdilevidene{eha€oblained|55uffid6it.ndappmp
or quarrfod audir op,iion o. be comp€nys inbhaltnandal conlblr sFlem over fnan.ial Epomng.

rs over Financi.l R€poding

a lmFnys inhd finatui.r dnd 'ligned lo pd de Eenable
a$u6nd regdins be €liability or rmddEpo ins.nd lhe pEparalim dr

seneBny repFd .@nriis pnn.iprs A mnpmys int*ml
6 thd o) p€nain ro ur8

maidenance ol E@ds lhai, in cenable deliil, aemiat and hidy rclle.l
dispcilions d 6e asb otrhe Mpann (2) pdrde Easnabre $suEft

a@ptdaM ingp ' i nc i p |a ' a i d l lmpany@b iEmaeon |y

q



FEqEph 2 (, und€r$e h€.drg'Repod m odE les.t .nd
Eg ' j 3 i o r yEqu i€me f r . o ' qEpo . rEJ ' l e r y t ss l |E l . ds l l o
fmnclalgeffiAolanf.rEle

msmenl .nd diE<iD! ofiha Mp€nyi 3nd (3) p1ide
'wDbl6 a33WE E!.rding !€dd d lirely dete.ton of uEul.orilsd qdsilim, m, f
dispoEfiion or dE dnp'nys 6!6t s)

A6o|dins io iifo,rarion:nd a9hElion qiEn ro 6 aid bed on our.udl, rE totding mledal

a) rhe dmpanys intdrEr rlnancEr btrds ow baraE 6fd.rion p'led
eadu'@uEdandeEdb€nRanolopF.ling

b) Tho cmpany h3s duins nE 'sar nol 6med out rhFkar vsiF€t6 olirs ftcd 6d as defined in

rn of oririon, empr Jor lne efltds ot
obledi€ ort\s 6tur dnsb, t'e co
inlonar frnancr.r sirlrr .r.r€m @r
rcportio w€ opd.[is €ffacr*ly * al MaEh 31. 2016, b.$d on lhe incm

ompanydddr'EUEs''lj€l@F
.rrl.d in tE Guids€ Nors on a!dr1 or rnleoar Finanoial co.itlis ovd FinamEl Repodjns rseed by
$6 rB6Me or charM Adffic oi lnda

kl]a id.nbfed 3nd Ep..red ab@ ii deLminiiq rh. n6t@,
hins, and odonr ot .udir I..ts apprbd d rho cmp.ny, and rit
maroi,l @klE d.6 nol 6fe.t ou

. Fid Residdion Numb€r 1290$r!

.t ChanoEd A@rhnb

(y' 6' ur '-

Mnba*hip Nmber 132426



KAFJCO

KANCO ENTERPRISES LIMITED
Regis tered Of f ice  :  ' *Jasmine Tower" ,  3 rd  F loor
3L shakespeare sarani, Kolkata - 700 012, India, Telefax : zz\t-s2r7
E-mai l  :  contact .kanco@gmai l ,com, websi te  :  www.kanco. in
corporate Identi ty Number {ctN)-L5i909wB1991plc05sz1s

Statement on lmpact of Audit Qualifications {for audllJlsport with modified
opinionl submittgd ?,!_o"gq-with Annual Audited Financial Results

$tatement on lmnact of Audit Qualifi-c.a"lions for the 18 mopths period ended on 31
st March. 2016

Sl No. Particulars Audited Figures
(as reported
before adjusting
for qualifications)

Adjusted Figures
{audited figures
after adjusting for
qualifications)

I
I Turnover/Total Income 142,88,14.285 142,88.14.285
2. Total Expenditure 162,20,40,588 162,77,66,356
J . Net ProfiU(Loss) (19,32.26.303) 19,89.52.071)
4. Earninqs Per Share f  10.78) (11 .10 )

TotalAssets 23,60,46,372 23,60,46,372
6 . Total Liabilities 81.07.57.088 93.43,64.194

Net Worth $7,47,10,716) (69,83,17.822)
a Any olher financial

item(s)(as felt appropriate
by the management)

tl Audit Qualification (each audit oualification seoaratelv):
I
L d . Details of Audit Qualification: The Company has not accounted for Foreign

Exchange loss of Rs. 117,881,338! arising out of Cancellation of Forward
Contract during the year ended September 30,2012, and disclosed the same
as contingent liability. On account of this, accumulated loss as at March 31,
2016 is lower by the said amount. The loss above does not include interest, if
any.

b. Type of Audit Qualificalion: Qualified Opinion
Frequency of qualification: Appeared earlier in Annual Report for the period

ended 30th September,2A12,30tn September,2013 and 30'n September,
?014

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: During the year ended September 30, 2012, State
Bank of India (SBl) has unilaterally cancelled the fonntard contracts and
debited Rs..11,78,81,338/-, being the losses on account of foreign exchange
difference excluding interest, if any, into our cash credit account without any
authorization from us. The Company is not in agreement with the action
taken by the SBI and has lodged its objection with SBl. The Company filed a
suit in Hon'ble Court at Calcutta on 6th day of August 2013 against State
Bank of India and therefore disputes the forex losses. The said suit has been
transferred to the City Civil Court in Ahmedabad pursuant to the order dated
lBth day of August 2014 of Calcutta High Court. The Company therefore has
not recognized the said forex loss in its books of accounts. The dispute is
sub-iudice.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: Not Applicable
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(ii) lf managemeni is unable to estimate the impact, reasons for the same: The
company has disputed the principal amount of forward contract losses of
Rs.117,881,3381-. The Company is of the opinion that the principalamount is
not payable and consequently payment of interest on principaldoes not
arise.
Audit',orstComments on (i) or (ii) above: In absence of adequate information
and communication from bank regarding interest charged titl date if any,
imoact of the same cannot be ascertained.

( i i i )

2. Details of Audit Qualification: Company has stopped repaying Secured loan
and interest thereon to State Bank of India and lDBl bank since 2011-2012.
Interest charged on borrowing from State Bank of India has been accounted
as per last agreed rate of 2011-2012. We have been explained that the
Company has no information about any change in the rate of interest, so
impact, if any, of the same in slatement of profit and loss and Reserve and
Surplus is not determinable. The said loans have been recalled by the
respective lenders and matter is sub-judice.

a.

b. Tvpe of Audit Qualification: Qualified Opinion
Frequency of qualification:
ended 30'n September,
2014

Appeared earlier in Annual
2012, 30th September,2013

Report for the period
and 30'n September,

d-tror AudiiQualification(s) where the impact is quantified by the auditor,
Manaqement's Views: Not APPlicable

e. For Audt Qua|ifuation(s) where the tqrpact is not quantifl
(il N,lanaqementb eslimation on the impact of audit qualification: Not Applicable
( i i ) @oestimatetheimpact,reasonsforthesame:SB|

has not communicated any changes in the rate of interest to the Company
and therefore lnterest on loan accounts with State Bank of India has been
nrovided at the last communicated rate.
Auditors' Comments on (i) or (ii) above: In absence of adequate information

and communication from bank regarding changes in interest rate if any,
impact of the same cannot be ascertained.

( i i  i )

f f ia | i f icat ion:Ba|anceofsecuredloanandlnterest thereon
from Slate bank of India and lDBl Bank are as per books of accounts and
subject to confirmation by lenders.

ff i :  Quali f iedQpinion
c. Frequency of qualification: Appearing for the firs
d. For Audit Oualiiication(s) where the impact is quantified by the audilor,

Manaoement's Views: Not Applicable
ffiion(s)

the impact of audit qualification: Not Applicable

@imatethe impact, reasons forthe same: Both
SBI and lDBl have neither send any statement of account nor issued any
balance confirmation and therefore the management is unable to get the
confirmation

(ii)

Auditors' Comments onqi; or (ii) above: In absence of bank confirmation' we
are not able to check correctness and compleieness of the same and impact
if any cannot be ascertained.

( i i i )
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l:lil:u; ";;i;J.'ffi ;;;; p"yunr"' are- subject to confirmations'

consequenily, we weie unable to determine whether any adjustments to

these amounts were necessary'

-*

c. Frequency of qu"rintuto" npptq*glot t!? fil?ll
ntified bY the auditor'

Manaqement's Views: Not Applicable ' -'--'-"-- -'- --- -"-

estimation on the i
he same: As
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p"v*-nt due to financial constraints and

to provide anY interet
c |osu reo fope ra t i onanddur ing theyearnosuchb i | | f o r i n te res thasbeen
raised by the uenuorJ. F$rn"r, no legal action has also been laken by the

vendors for not prouiOing interest on-delayed paymenl Tl:-trade payable

has been ,""ou.ui" ' i r"*- nr.7,S8,17338/- 
- in 

September,2'14 to

Rs.96,29,234f in march,201 0'
endor confirmations

avairabre with the #ffi;: il;;; not "ut* !? :!::Ii9:"j3*,-:: "'o
completeness of the same, and hence impact of the same cannot be

res and sPares at

cost. lmpact if any for 
"ei 

i"afisante Obing lower than the cost could not be

of oualification:rtequv|| 'v " '  y""" 
ied by the auditor,

Forfidii Oual'fication(s) where the.impact

Manaqement's Views; Not Applicable " - - "--- --- --- --._-

s estimation on the oi auOi-qualifi eation: Not
r the same: The

iT m6iagement is unable to estimate the I

stores & s p a res u* Ji'i'!Y r'lrui"'r' : o i u' : * .::' u"11 lY;,111"f,:T":'t"1":
::?Jn i :fH; ?.ii;, oirilrt to ascertain tne realisabte value or such a

large number ot store ffi;;;;;irerence if any' between realizable value

ani cost value woq$e-.Fa!el!q!. and working for
Auditors' Comments on(i) or ( i i)above: tn a

net rearizabre varue oisior"r-and spares, impact of the same cannot be

interest for the

period from April f , ZOiilo frrf arch 31 ,)Arc on unsecured intercorporate loan

of Rs 4, 34, 3a, zeo rrom ie ilil i;'1v "' q' i *::::1"11? ?ji,* "i:lt#;T 3;
li[i;lfffi;:ffi;iil;v:ffi"qlt:i the Interest ror the said period on

the said loan as p*t rii"Eituui rate with the parties is Rs' 57'25'7681
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. Audit Committee Chairperson
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r Statutory Auditor
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b. Tvpe of Audit Qualification: Qualified Opinion
of qualification: Appearinq for the first time

For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: The Company has shut down its operation in
September, 2015 and lenders have recalled the loan and the loan accounts
have been declared NPA. The Company is facing aeute liquidity crunch and
therefore unable to make any payment to its lenders at the momenl and
therefore no interest has been provided on unsecured loans.

e. For Audit Qualification{s) where the impact is not quantified by the auditor:

Place:
Date:




